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VESTERN TUROPE DIVISION
WETKLY ST™MARY

For week ending
21 November 1950

ATJSTRIA

The Auvstrian CGovermment will continue to resist
current Soviel alteupts to galn control over the securlty,
adminlstrative, 8nd Jegal organs ol the Govermmeoat in the
Soviet zone ol occupation. itive measures which the
Government has been forced to lnitlate agsoinst Austrian
Cormunlats and Communist pollice offlclals a3 a result of
the October disturbances have furnished the Sovieit slsment
another occasion to atteapt to undermine Austrian authority.
Orders from the Soviet element trhat it must approve changes
of personnel in the Austrian securlity forces in the Soviet
zone represent the most serlous Soviet effort to date to
put pressure on the Austrian Covermment. Soviet military
comanders alsc have recontly interfered in the sdministra-
tion of loecal government by efforts to prevent recruiting
and personnel changes, as well as by efforts to block legal
proceedings against Cormunists, There have been a few new
arrests of minor local Austrian offilclals,

Sinee 1945, Ausatrlan tactlces declgned to counter
Soviet probing for Austrian weaknesses have generally '
followed the pattern of proteet, siow and doubtful compliance,
and then independent action when Soviet pressure relaxed., In
the present Austro-Soviet 1+u:asse, howevor, the Government
lg resisting Soviet deomands because 1t cannot afford to risk
the collapsc of Covernmental authority over 1ts sccurity
forces 1ln eastorn Austria. The Soviet stand has never been
so categorically defined as In the current situation, parti-
cularly the Soviet eloment?s lsistence that it rust have
specified controls over the Austrian Pollce in its zZone.

.
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Despite the fact that there is no firm indicatirn of Soviet
intentions, there s some evidence that the USSR 1s unv1lling
to “minta'n lts position on the nolice jscue In the face of
firm Aust '1an onposition, strongly supported by Lhe “estemn
Powera,

The USSR may not yet be ready to take steps in
Austria that would jJeopardize the quadrinartite status quo
and thus throaten a partition of the country, A cortinuation
of the successful Soviet ecnnonric exploltatinn of Austria
depends in a large measure on an economleally united Austria,
In addltinn, Austris continues to he a valuable avenue for a
coralderable volume of extra-legal trace in str.tesle materials
for the Sovict orbit. 111 tar!ly, a partition of Austria
wou'!d not imsrove Soviet capabllities for elther offense or
defense aguirst the West or Yugoslavia,

FRANCE

As bhe sionin: of the cehuman Flan a proaches,
French “ntransigence may soon de modified on the slze of
German defense units to be croa.ed. France haes stron;ly
opposed the establishment of German civisions, which are
favored by US milltery authorities., With German heavy
industry, hawever, safely 1linked with that of France and
other Western powere vnder an International authori.y, the
French would be nore disposed to make concessions to the US
plan for the rearmament of Germany o .

Tthe key to France's atiltude on Geraany lies In its
strong desire to promote the politiecal, economic, and military
unification of Furope. This has been evicdent in successive
French proposals for Lhe strengthening of the Atlantie Pact
executive wachlnery, closer ties between the US and the ORFC,
the Schuman Plan, and the Pleven Plan for a Furopean Army.
The French have ‘nsisted on the ntegration of German units
In a ®muropean army nol only from fear of & resurgent Sermany,
but from the belief that Furone must be unified as a bloe if
1t I8 to be a force in world politics. The successful establdshe
ment of a working authority snd supras-national asgenbly under
the Schu~an Plan woule partially satisfy the desires of the
Frenoh, and wonld probably enable them to accept Cerman re-
armament much as proposed by the US while they conitinue to
presa for an intesrated furonecan army,
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FRENCH AND SPANISII NORTH AND WEST AFRICA

The Morcccan natlonalists will continue thelr attempts
to wrest control of the Moroccan aftfilliate of the lrcnch Genora
Bonfederation of Labor (CGT) from the Moroccan Cormunist Partye.
Tf they succeed, they will increasc thelr bargaining power with
Protoctorate authorities, who rmisht find it propitious to make
minor concessions in an effort to paclfy tho natives, Morcecan
nationalists have long been agltating for pormlssion to form
their own labor organlizatlion, as the nationallsts in Tunisia
have done, but the Protoctorate authoritles have been ademant
in pefusing Lo countensnce such activity. Native unions con=
tinue to be proscribed, although natlves have been allowed to
join the existing French~dominated unions. Largest and stronge-
est, by far, of these groups in Morocco is the General Unlon
of Confederated Syndicates of Morocco (UGSCM), which ls
affitiated with the Communist-dominated French CGT. The UGSCM
1s Communist=~directed and controlled, but a prepondsrance of
its officlals, including a mafority of the ten-man executive
comnittee, are nativess Two of the executive committee are
members of the Istiqlal (principal nationallist) party, which
has in recent months been concentrating much of ltg effort on
winning the favor of native union mombers. Iastiglal hoped
in the country-wide congress held at Casablanca in mid-November
to increase 1ts representation on the executlive committee fo
four or five seats. If Istiglal's clalims are aceurate that
1t controls the general union of all syndicates in the City
of Casablanca and has the upper hardd In the rallway unions,
the nationalists have mace substantlal progrcss among labor.

BELGIUM

The ﬁggialigt Party's recent tendency toward
fehird forcelism”, motivated by i1ts oppositlion to e Catholie
Government, probably will impalr tho a ility of the Belglan
Governriont, which has only a small perllamentary majority,
to carry out an expanded defense jrogram and necessury
supporting domestic measures. Up to now, neutrallty and "third
force" sentiment has been confined to a gmall and not-too«ine
fluential a group within the Soclalist Party, but political
expedlency has causcd the Party to adopt a polliey of extreme
caution, and often disagrooment, when confronted with the
Coverment's attempts to enact forelpgn and defense policy, for-
nelly devoloped on a blpartlsan basls. Although the Soclallst
Party's representntion in Parllament 1s composed largely
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of Influential and internationallyeminded members aware of

the necessity of an Improved defense for Western Rurope,
Soglalist opposlition to all aspects of the Govermment's

defense program probably will be most successful in prevente
ing or at lcast delaying passage of the measure increasing

the milltury conscrliptlon pericd from one to two years. The
precipltous post=Korcan rise in the Belglan cost of living

and rcsulting labor dissatisfaction over wages will be additione
al factors alding the Belglan Soclalist tactles, as the Governe
ment finds 1t lnercasingly necossary to deal with domestic
issues bo the detriment of pressing international problems.

THE VATICAN

Though the Vatlcan and the Western Pow
the aim of defeating Communism, the Vaticen will not endorse
avery Wesiern Power tactic and device in the cold war slmply
because 1t 1s intended to Inflict an lmmediate loss upon the -
Communists. The Vatican considers that some Western policles,
especlally in the Far East, are not conduecive in tho long run to
victory in the East-West conflict. The deterioration of the
Church's position in eastern Eurecne has caused the Vatican to
be more than ever concerned with Africa and Asla, where 1t
is convinced that the spread of Communism is encouraged when
the aspiratlons and welfare of the native populations are
neglacted,

Although the Iloly See has recognized the Bao Dai
Govermment in Incdochina, it continues to regard this Govern-
ment as unrcpresentative of the general population and has
not yet sent a diplomatic mission to Saigoh. Catholic loaders
in Indoenina have refused to participate in the Bao Dal Governe
ment, which they feel will be ineffecutal as an instrument of
the native popular will unless it reorganizes along more
representative lines and obtalns independence guarantees from
the Irench, The Vatican presumably entortains similar doubts
about the antleCommunist effectivencss of the Syngman Rhee
Government in Korcse. In the Philippines, some members of the
nativo Catholie clergy are reported to be more aympathetlic to
the Huls than to the Quirino Govornment, which they belleve
dees not have the interests of the peopie at heard,
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SPAIN

B ‘The definitive news that the US loan to S aln is
to _become effective will afford IPONGO & shorteGorm psycho-
Loriegl advantagé, The ability o announce that US aid 1is
avallable will be used by the Spanish Government with good
effect to renew belief and hopes, eapecially among the
military, that Franco's pollcies and his attltude of intransi-
gence and 1ndependence will win large=scale economic and milie
tarv asslstance from the US. Nevertheloss, the loan will in
no way appreciably improve the economic sltuation, which ia
particularl}y criticsd this winter because of electric power
shortages resulting from the prolonged drought and mounting
inflationary preassures. Franco will therefore have to find
gome way to deal with the demands of industry, business, and
flnance for economic relief. At the same time;, he will en-
counter considerudble resistance within the regime to US
control of end use implied in the pro ject=by=project basis
of the loan and in the requirement that the loans o to
private Industry. (The Spanish Government's fallure to take
advantage of the op ortunlty, opon te 1t for mopa bhan a year
hefore the $615,.5 miglion dollar loan was voted, to obtain®
credits from the Export-Import Bank was due to its refusal to
tolerate US supervision of end use and 1ts desire to obtain
the crodits primarily for state entcrprises.) Unless he is
able to cope with tho resistance %o US supervislion from those
elements of the Covermment involved in the state industrial
control and invesiment agencles, Frunco may not be able to
recicve the full $62.5 milllon,

‘ The psychological advantages which Praneo has galined

from the announcement of the loan may be largely offsaet by
the disillusionment of various speclal intercste which exe
pecl groater benofits from the aild than are liltely to maseriale
1z0. In any event Franco will not altcp his basic attitude
of Independence of the US and of reslstunce to any sugcestions
of mocdification of his regime,
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